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1975 1974 
DEMOS Ny wae eet dee ee ENR ke ee $63,195,175 $51,718,462 
income -Taxes(Gurrente atl ANd hee ek) eee $ 1,135,000 $ 1,246,400 
Net Rarnings vac oP a Uo Ne fee fe ee $ 1,738,792 $ 2,304,552 
Common;Shares Outstanding... s.. #56 fulen 1,079,044 1,079,044 
Net Earnings per Common Share................... $ 1.61 § 2.14 
Dividends per Common’ Share ® 2 * tie age $ 0.80 $ 0.80 
Working Capital (year end) .. 2. 4..0.... 0.00.4... 7 $ VAST S29) Ses 46a 2 
Net Worth (year end), 2. foley Gs.) $95,767,613 © $14,622 eee 
Net Worth per;Common Snare <7 0.01. ee See 1461 § 13.80 


The past year showed a continued strong growth in the demand for 
your company’s services. Sales of $63,195,175 were well above those of a year 
earlier. Earnings at $1,738,792 and cash flow at $3,670,773 were both below 1974 
although higher than any prior year. 


The year was marked by unusual conditions. The cost of paper and of 
other materials increased dramatically, accompanied by severe shortages. As 
the year progressed, paper shortages were alleviated, but the increased costs 
remained, reflecting a greater proportion of income dollars required for materials. 
The installation of additional press and bindery equipment in Montreal and 
Richmond Hill was attended by costs for personnel training and start-up and, 
while providing essential additional production capacity, was not immediately 
offset by revenue increases. 


Capital expenditures reflecting the press and bindery equipment 
purchases as well as plant additions and miscellaneous equipment amounted to 
just under $2,300,000. It is anticipated that capital expenditures in the coming 
year will approximate one million dollars. 


We have expressed our concern to various members of government 
over the restrictions which are proposed on the advertising revenues of Reader’s 
- Digest, Selection and Time magazines. The reduction and possible elimination 
of advertising revenues of these publications would have a serious effect, on the 
magazines, possibly forcing the publishers to curtail or even cancel their printing 
in Canada. It is to be hoped that the legislative proposals will be modified and 
that these magazines will be able to continue to be classified as Canadian 
publications and thus avoid the restrictive measures on non-Canadian publica- 
tions which effectively eliminate the printing in Canada of foreign magazines. 


During the year the business forms division of Commercial Paper's 
Limited was sold, this division had been operating at a loss for several years and 
its elimination should have a favourable effect on earnings. 


Apart from the possible loss of some of our magazine printing volume, 
the prospects for your company in the coming year are encouraging. Continued 
evaluation of our various operations enables us to improve efficiencies and to 
take advantage of changes in technology. 


All of our employees worked to improve their performance and your 
directors would like to acknowledge their efforts. 


The consolidated financial statements for the year ended January 31, 
1975, together with the report of the auditors are submitted on behalf of your 
board of directors. 


W. R. Cartledge 
Chairman of the Board 


J. P. Stanley 
President 


Montreal, Quebec 
April 18, 1975 
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8.8% 
20.8% 
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39.1% 
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1.4%, 
2.6% 


2.9% 
2.9%, 
40.7% 


48.1% 


BA 


23.1% 


24.4%, 


41.4% 


Books 


Magazines 


Directories 


Other: Annual Reports, Bank 
Cheques, Booklets, Brochures, 
Business Forms, Calendars, 
Catalogues, Direct Mail, 
Financial Printing, House 
Publications, Labels, Letters, 
Magazine Inserts, Pamphlets, 
Stationery, Time Tables 


Retained in Business 
Dividends 
Depreciation 

Taxes 

Other Expenses 


Salaries & Wages 


Materials & Services 


Alberta — The Herald Printers 
Bulletin-Commercial Printers Limited 
Alcraft Printing Co. Limited 

British Columbia — 

Evergreen Press Limited 

Colonist Printers Limited 
Commercial Paper’s Limited 
Ontario — 

Ronalds Federated Graphics 
Litho-Print Limited 

Commercial Paper’s Limited 
Custom Cheques of Canada Limited 
Quebec — 

Ronalds Federated Graphics 
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REPORT 


ASSETS 


CURRENT ASSETS 


Accounts:feCelVablGieea eee eee ee 


Receivable from the Trustees of the 
Employees’ Share Purchase Plan 


Inventories, at the lower of cost and 
net realizable value 


Prepaid expenses 


FIXED ASSETS — at cost (Note 1) 
Land and buUlldingS@: ee 9. eee 


Machinery and equipment 


Accumulated depreciationsy 4.5... ee 


ON BEHALF OF THE BOARD 


W. R. Cartledge — Director 
J. P. Stanley 


To the Shareholders of 
Ronalds-Federated Limited. 


1975 


$ 111,055 
10,738,204 


7,889,426 


126,289 
18,864,974 


7,479,389 


21,513,217 
28,992,606 


16,660,522 
12,332,084 


$31,197,058 


1974 


$ 236,393 
8,623,405 


52,803 


5,953,312 


96,828 
14,962,741 


6,709,579 


20,861 ,310 
27,570,889 


15:7 15666 
11,855,001 


$26,817,742 


We have examined the consolidated balance sheet of Ronalds- 


Federated Limited and its subsidiary companies as at January 31, 1975 and the 
consolidated statements of earnings, retained earnings and changes in financial 
position for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


LIABILITIES 


CURRENT LIABILITIES 


Danka vaneeSINOtG 2) tee. Gua. cada cp Peel 
PCOS DAVARI, 7) iy Malar cits ss yak ee 
lacome-anG Olver TaxeSn on oe ee ies ee eee dae. 


LONG-TERM DEBT — net of current portion 


6% First Mortgage Sinking Fund Bonds 
Series ‘‘A’”’ due 1977 (sinking fund 


requirements — $75,000 annually)............ 


7%4% First Mortgage Debentures due 1984 
(repayable in equal quarterly instalments 


Sos COCs n te a, 


10% First Mortgage due 1984 (repayable in 
monthly instalments of $2,457 panes 
interest). . annals 


5% Unsecured Debentures due 1977.......... 


DEFERRED INCOME TAXES. .......:..2.....-.. 


SHAREHOLDERS’ EQUITY 
COMMON SHARES 


Authorized: 1,500,000 shares without nominal 


or par value 


Issued: TEOLS O44 SHALES. oe oes foes yee 
RETAINED EARNINGS ......................... 


1975 


$ 3,029,249 
7,959,254 


1,139,142 
11,727,645 


225,000 
850,000 


167,473 


553,275 
1,795,748 


1,906,052 
15,429,445 


5,812,522 
9,955,091 
15,767,613 


$31,197,058 


1974 


$ 1,855,495 
5,454,698 
1,189,166 
8,499,359 


300,000 


950,000 


Ooo,2/0 
1,803,275 


1,623,052 
11,925,686 


5,012,022 
9,079,534 
14,892,056 


$26,817,742 


In our opinion, these consolidated financial statements present 
fairly the financial position of the companies as at January 31, 
results of their operations and the changes in their financial position for the year 
then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants 


Montreal, April 17, 1975. 
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CONSOLIDATED 
EEN 


LARNINGS 


Year ended January 31, 1975 


1. ACCOUNTING POLICIES 
(a) Principles of Consolidation 
The consolidated financial statements include the accounts of the 
company and all of its subsidiaries. 
(b) Depreciation 
Depreciation is provided in the accounts on a straight line basis 
designed to amortize the cost of fixed assets over their useful lives 
as follows: 
Buildings 20 years 
Machinery and Equipment 10 years 
2. BANK ADVANCES 
Bank advances of subsidiary companies in the amount of $1,132,000 are 
secured by a general assignment of accounts receivable and a charge on 
inventories. 
3. REMUNERATION OF DIRECTORS AND OFFICERS 


The company’s ten directors received remuneration of $9,100 for acting 
as such. The eleven officers, five of whom are directors, received remu- 
neration of $303,357. 


1975 1974 
SALES So 3 Pea oi ee, ed $63,195,175 $51,718,462 
COST OF OPERATIONS — before the following... 57,864,431 45,857,672 
Depreciations. 2 ise ve ee ae 1,648,981 1,522:312 
interest —long tenmidebu.25..2 2 ee 138,813 138,466 
5 OURGR i ae a2, rigtulel s aat he ae 386,158 191,460 


60,038,383 47,709,910 
EARNINGS FROM OPERATIONS................. 3,156,792 4,008,552 


INCOME TAXES 
CUI RIE te se Leder. tec ei enemeke onan tc Secon at ot eee 1,135,000 1,246,400 


Deferred re. eee ce or Sen See 283,000 457,600 
1,418,000 1,704,000 


NET ‘EARNINGS (4). re gece an 2 eee $ 1,738,792 $ 2,304,552 


NET EARNINGS PER SHARE..................... $1.61 $2.14 


BALANCE — beginning of year............... 


RNS LOGON IGS a netr hrm y Siete acoA ane eos 5 


DIVIGCNASte semen) Cree ee ee ote Ue en 


Value attributed to common shares 
issued to former shareholders of 


Evergreen Press Limited... (G2. 5. .45-.5.5 


BREANGE Zend OL yoal. ....5sc san es 


WORKING CAPITAL INCREASED BY 


NUNC GIRLS Re 2a te Ranson a 


Items not requiring working capital 


WO DFOCIOUON Ran agen. Chait eters. 2. Sens co 
Deferred income taxes................... 


increasern long tennGdebt.. 2. else ver. whee vs 


WORKING CAPITAL DECREASED BY 


Additions to fixed assets —net............. 
BOO CIIOS NAIC ak ein oat na tee Oe ie 21 td 
Decrease in long term debt................. 


INCREASE IN WORKING CAPITAL.......... 
WORKING CAPITAL — beginning of year......... 


WORKING CAPITAL — end of year............... 


1975 
$ 9,079,534 


1,738,792 
10,818,326 


863,235 
863,235 


$ 9,955,091 


1975 
$ 1,738,792 


1,648,981 
283,000 
3,670,773 


167,473 
3,838,246 


2,126,064 
863,235 
175,000 

3,164,299 


673,947 
6,463,382 


$ 7,137,329 


1974 
$ 7,901,818 


2,304,552 
10,206,370 


851 ,480 
275,356 
1,126,836 


$ 9,079,534 


1974 
$ 2,304,552 


1,522,312 
457,600 
4,284,464 


4,284,464 


2,260,168 
851 ,480 
175,000 


3,286,648 
997,816 
5,465,566 


$ 6,463,382 
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1975 1974 1973 1972 1971 1970 1969 1968 1967 1966 

Ventes $63,195,175 |$51,718,462 $40,584,310 | $28,520,475 | $26,119,700 $23,833,303 | $16,089,666 | $15,713,692 | $14,272,230 | $13,046,458 
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/ LIMITED 


reliminary 


Report 


Year Ended January 31st, 1975 
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Etat consolldé des bénéfices 

Pour les douze mois terminés le 31 janvier 1975 (non verifié) 

VENTES 

COUTS DES OPERATIONS — avant les items suivants 
Amortissement 


Intéréts — sur la dette a long terme 
— autres 


BENEFICES D'OPERATIONS 


IMPOTS SUR LE REVENU — courants 
— différés 


BENEFICES NETS 


‘ 
BENEFICES NETS PAR ACTION 


1975 
$63,195,000 
57,852,000 
1,674,000 


3,157,000 


1,135,000 


$ 1,739,000 


1974 


$51,718,000 


45,858,000 
1,522,000 
138,000 
191,000 


"47,709,000 


4,009,000 
1,246,000 

458,000 
1,704,000 
$ 2,305,000 
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INTERIM REPORT 


RONALDS-FEDERATED LIMITEO 


Six-month’period ended July 31, 1975 (Unaudited) 


COST OF OPERATIONS — before the following 


Depreciation 


EARNINGS FROM OPERATIONS 222.092). oeeee: . .. . 2 oho 


TAXES ON INCOME — current 


Six-month period ended July 31, 1975 (Unaudited) 


1974 
$28,653,000 
25,794,000 

833,000 
59,000 
158,000 
26,844,000 


1,809,000 
633,000 
119,000 

"752,000 


$ 1,057,000 ~ 
$0.98 


1974 


WORKING CAPITAL INCREASED BY 
Net earnings 


Items not requiring working capital 
Depreciation 


Deferred taxes 


Increase iniongitenm\debt. 2.5. 4). eee. 


WORKING CAPITAL DECREASED BY 


Additions to. fixed:assets —net=.4.. ose. =. ee 


Dividends paid 


Decrease inilong-termidebty en. verte, |. csc cle ee 


INCREASE IN WORKING CAPITAL 
WORKING CAPITAL — beginning of period 
WORKING CAPITAL — end of period 


$ 1,057,000 


833,000 
119,000 
2,009,000 
174,000 
2,183,000 


1,601,000 
432,000 
50,000 


~ 2,083,000 


100,000 
6,463,000 
$ 6,563,000 


“1 


ARI10 


pour la période de six mois terminée le 31 juillet 1975 (non vérifié) 


1974 


VENTES 


COUT DES OPERATIONS — avant les items SUIVANRIS oF, ys, SAP meee) %. 


Amortissement 


mierors = oulsaidette alongitenme..) 2... ..|......60o. en. 


= ULI oh eee beac SR aloe 


BENEFICES D’OPERATIONS 


IMPOTS SUR LE BaveN UR COUMINGHEINI a 
CLES Sa Mmeeeie POM 


pour la période de six mois terminée le 31 juillet 1975 (non vérifié) 


$28,653,000 


25,794,000 
833,000 
59,000 
158,000 


26,844,000 


1,809,000 


633,000 
119,000 


752,000 


$ 1,057,000 


$0.98 


1974 


FONDS DE ROULEMENT A ETE AUGMENTE PAR 
Bénéfices nets 


Items n’entrainant pas des fonds de roulement 
Amortissement 


BMVOtS cue FOVenU CINTOlES. «2... foe. h occ. beceec. 


Augmentation de la dette a long terme 


FONDS DE ROULEMENT A ETE DIMINUE PAR 


Accroissement des immobilisations — net. . > Oe aie ets Me er 


Dividendes versés 


Diminution delaidette ajong terme..............-.................... 


AUGMENTATION DU FONDS DE ROULEMENT 


FONDS DE ROULEMENT — au début de la BONO Gs Mmm et aoe ae 


FONDS DE ROULEMENT — 4 la fin de la DOUOCG aio. tae tack os, 


$ 1,057,000 


833,000 
119,000 


2,009,000 
174,000 


2,183,000 


1,601,000 
432,000 
50,000 


2,083,000 


100,000 
6,463,000 


$ 6,563,000 


O 


RAPPORT INTERIMAIRE 


RONALDS-FEDERATED LIMITED 


